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WEEK 17 – 2nd May 2021 
Major oil producers are being eclipsed by once-smaller mining peers who are churning out 

record profits thanks to red-hot metals markets. The mining windfall is the latest sign of a 

boom in iron ore, copper, and other metals that's sending an inflationary wave through the 

global economy, increasing the cost of everything from electrical wires to construction 

beams. 

In the corporate world, the top five iron ore mining companies are on track to deliver bottom-

line profits of $65 billion combined this year. The Chief Executive officer from Concord 

Resources is citing that the value right now has shifted from energy to metals. Iron Ore has 

been trading a little below $200/ton and on par with record prices from a decade ago, while 

copper prices have also jumped to an all-time high, crossing the $10,000-a-ton barrier for the 

first time in a decade.  

 

Dry Bulk 

The Baltic Dry Index broke above 3,000 for the first time since 2010 and closed 
at 3,053. 
 
Capesize index breaks 40,000, now just shy of its 2013 decade high! 
One has to wonder if something has materially changed in the dry bulk space. In the previous 
seven years (2014-2020), Capesize rates had reached the 35,000 levels only once 
(September 2019). The fact that we are visiting such elevated levels frequently in the last 
twelve months is an indication of transformation in the fundamentals of the Capesize market. 
 
The two recent significant drops in rates, namely the Vale dam rapture in the Q1 of 2019 and 
the global pandemic in 2020, have masked the steady improvement in the dry bulk market. 
In our view, without the heightened volatility above, the Capesize sector would have had a 
more gradual ascent. A new multi-year high is now within reach, and that would confirm a 
higher low/higher high pattern, which should provide a significant confidence boost in an 
already booming dry bulk market. Currently, Capesize rates are above $35,000, while 
Panamax rates are in the region of ~$22,000. 
 
Capesize:  
 

Demand for high-quality iron ore continues due to high steel production margins at Chinese 
steel mills. Strong demand for Brazilian ore continues on for several weeks, and the available 
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vessels in the Atlantic have been exhausted. On the other hand, demand for Australian iron 
ore, which is mainly composed of medium grade or lower, is relatively sluggish. Recently, the 
Australian Government has cancelled a project related to China's one-on-one route due to 
the diplomatic relations between the two countries. At closing, rates shown great positivity. 
Levels across all routes witness an impressive uptick, with the biggest gains from Pacific r/v 
closing at $40,060 / day.  
 
Panamax / Kamsarmax: 
 

The soaring trend was realized on the back of robust grain exports to South America and 
increased coal traffic to China. However, as the Panamax T/A route has risen excessively 
compared to the Cape, the Cape split-cargo effect that has been supporting the market was 
lost out and a downward revision was noted in the second half. This week, due to the surge in 
Capes, the gap with Panamax has widened and the cargo was split into the Atlantic waters. 
Demand will continue to remain solid, however, for South American grain and coal from 
China. Gains were mostly noted in Atlantic routes while the Pacific witness some slugging 
levels. Levels on the whole remain positive and sentiments for this size are expected to 
continue on.  
 
Supramax / Ultramax:  

In addition to the strong Pacific markets, driven by demand for coal and NOPAC grains from 
China and South America, etc. Major grain routes in the Atlantic are on the rise, driving the 
levels up. China's own supply of coal in the Pacific region continues to be disrupted despite 
sluggish demand in India. Coal and grains import for China are currently supporting the 
market situation and likely will remain in effect until May. However, India's new lockdown 
restrictions have resulted in sluggish coal demand. Rates across most routes have remained 
stagnant. Some upticks were a witness in the backhaul recording levels in $17,300 / day. No 
surprise that Pacific to India routes saw slight dips with the new protocol in place. However, 
levels remain relatively firm at Friday's closing in the $22,600 / day rates. 

 
Handysize: 
 
The Handy market remains fairly unchanged this week. Rates in most routes across both 
basins had little to no change. Inter-Pacific observed some slight gains with NE Asia to SE 
Asia recording levels at $21,730 / day. Pacific r/v saw levels in $22,270 / day seeing some 
upticks. The rest of the routes like trans Atlantic remain unchanged in the levels of $22,600 at 
Friday closing.  
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Dry Bulk – S&P Report 

 
 
 

Dry Bulk Values 
(Weekly) 

 

 

 

 

VESSEL NAME TYPE DWT YEAR BUILT PRICE 
(MILLION) USD 

COMMENTS / BUYERS 

EIBHLIM CAPE 182,307 2011 JAPAN 30.5 VALHAL 

LEOPOLD LD CAPE 179,816 2014 CHINA 20.0 EUROPEAN BUYERS 

SIMON LD CAPE 179,816 2014 CHINA 20.0 EUROPEAN BUYERS 

EMERALD STAR KMAX 81,817 2014 JAPAN 25.1 GREEK BUYERS 

BW CANOLA KMAX 81,344 2014 JAPAN 24.0 UNDISCLOSED 

NORD SIRIUS PANAMAX 78,095 2012 JAPAN 19.8 GLOBUS 

BRAHMS PANAMAX 75,200 2011 CHINA 14.0 UNDISCLOSED 

SUNNT PUTNEY PANAMAX 74,940 2013 JAPAN 19.0 GREEK BUYERS 

NEO BEACHWOOD SUPRAMAX 61,418 2011 JAPAN 16.7 UNDISCLOSED 

LOWLANDS 
PATRASCHE 

SUPRAMAX 58,105 2013 JAPAN 18.2 GREEK BUYERS 

MEDI SEGESTA SUPRAMAX 58,730 2009 PHILIPPINES 13.0 INDONESIAN BUYERS 

MAKIKI SUPRAMAX 52,525 2006 JAPAN 9.3 HONG KONG BUYERS 

KOHINOOR HANDY 32,309 2010 JAPAN 11.0 UNDISCLOSED 

TYPE DWT NB 
CONTRACT 

NB PROMPT 
DELIVERY 

5 YEARS 10 YEARS 20 YEARS 

CAPE 180,000 50 52 40 26 13 

KAMSARMAX 82,000 30 31 26 19 10 

SUPRAMAX 56,000 28 29 21 14 8 

HANDY 38,000 27 23 17 12 7 

*(Amount in USD million) 
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Baltic Exchange Dry Bulk Indices 

 

 

 

 

 

BALTIC EXCHANGE DRY BULK INDICES  
CURRENT  LAST WEEK LAST YEAR W-O-W CHANGE % Y-O-Y CHANGE % 

BDI 3,053 2,788 665 +9.5 +359.09 
BCI 4,896 4,192 964 +16.79 +407.88 
BPI 2,672 2,630 747 +1.59 +257.69 
BSI 2,144 2,085 388 +2.82 +452.57 

BHSI 1,145 1,092 247 +4.85 +363.56 

BULKER 12 MONTHS T/C RATES AVERAGE (IN USD/DAY) 
 

DWT CURRENT LAST WEEK LAST YEAR W-O-W CHANGE % Y-O-Y CHANGE % 

CAPE 180,000 29,750 25,750 12,750 +15.53 +133.33 

PANAMAX 75,000 21,500 18,500 10,500 +16.21 +104.76 

SUPRAMAX 52,000 18,850 18,500 9,000 +1.89 +109.44 

HANDYSIZE 32,000 17,000 15,750 8,500 +7.93 +100 
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Tankers 
Oil prices rose early on Thursday this week to their highest level in six weeks. A brighter 
outlook on the American economy and oil demand offset bearish demand prospects from 
the COVID crisis in India.  

A weaker U.S. dollar at the week's closing also added fuel to the oil rally, which accelerated 
on Wednesday when EIA reported a small inventory build of 100,000 barrels for the week 
and an average gasoline production of 9.6 million bpd.  

But as we close the month of April, OPEC technical committee has issued a bullish oil 
demand forecast.  
 
Some factors that may affect the outlook of such could be the strong oil demand. The US has 
scheduled the biggest vaccination drive rapidly, which has ease lockdown measures as the 
world's largest economy is on track again to gain momentum. At the last meeting, the cartel 
has advised that they have remained relatively cautious of increasing outputs rapidly despite 
the optimism. Despite such, the oil markets could still realize significant gains given that 
crude prices remain below their recent highs. 
 
There is also the possibility of a resurgence of COVID cases. Although most countries have 
shown encouraging trends, there are countries too that have high worrying numbers. 
According to OPEC+, such unpredictable cases could easily wipe out 350K barrels per dar 
day in global oil demand.  
 
VLCC: 
 

Activity picked up this week, with prompt cargoes in the Atlantic and steady inquiry in the 
MEG aiding upward pressure. The rate on the MEG to China route rose w-o-w to WS36. MEG 
to USG levels shift up a shade to land at WS19 levels. The market shows signs of optimism, at 
least in the short-term range. 
 
Suezmax:  

Rates across most regions came under pressure this week, with the rate on the WAF-Med 
route dropping w-o-w to WS55. A 135,000mt from the Black Sea to Med market rates have 
slipped a bit to WS61. Nigeria to UKC also saw some depression dropping 3 points to WS55 
levels. 
 
Aframax:  
 

Building on last week's encouraging climb, the Baltic/UKC saw rates rise W-O-W, due to a 
steady flow of cargoes and thinning tonnage lists. The Atlantic market saw some slips after 
the recent rise, with rates for a 70,000mt from Caribs to USG felt to WS93 levels.  
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Clean: 
 

MR activity picked up at the end of the week, with a flurry of cargoes clearing out prompt 
supply. Little tonnage is expected to be available if the flurry of fixing continues. The LR1 
market was more stable, with rates closing at WS105 levels. For LR2, a MEG to Japan saw 
some modest improvement in the levels WS74. 
 

Tankers S&P Report 

 
Tankers Values 

 (Weekly) 

 

Baltic Exchange Tanker Indices 

VESSEL NAME TYPE DWT YEAR BUILT PRICE 
(MILLION) USD COMMENTS / BUYERS 

MARAN CARINA VLCC 306,314 2003 S. KOREA 24.9 CHINESE BUYERS 

NAVE NEUTRINO VLCC 298,330 2003 JAPAN 25.0 CHINESE BUYERS 

NEW CREATION VLCC 297,300 2009 CHINA 37.5 UNDISCLOSED 

MAKRONISSOS AFRAMAX 106,149 2002 S. KOREA 10.5 UNDISCLOSED 

DAVIS SEA AFRAMAX 106,062 2005 S. KOREA 14.8 CASTOR 
CAPRICORN 

VOYAGER 
AFRAMAX 104,611 2007 S. KOREA 16.5 GREEK BUYERS 

DL COSMOS MR 49,995 2007 S. KOREA 10.0 UNDISCLOSED 

TORM CARINA MR 46,219 2003 S. KOREA 9.5 CHINESE BUYERS 

MARINOULA MR 44,990 2000 CROATIA 5.5 MIDDLE EASTERN BUYER 

TANKERS DWT NB 
CONTRACT 

NB PROMPT 
DELIVERY 

5 YEARS 10 YEARS 20 YEARS 

VLCC 300,000 88 88 67 46 25 

SUEZMAX 160,000 58 58 43 30 14 
AFRAMAX 115,000 45 45 33 21 10 

PANAMAX-LR1 73,000 40 39 28 18 7 
MR TANKER 51,000 35 35 27 17 7 

*(amount in USD million) 

BALTIC EXCHANGE TANKER INDICES 
 CURRENT LAST WEEK LAST YEAR W-O-W CHANGE % Y-O-Y CHANGE % 

BDTI 606 604 1,550 +0.33 -60.9 
BCTI 469 484 2,170 -3.09 -78.38 
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Miscellaneous Ships – S&P Report 

 

 

 

TANKER 12 MONTHS T/C RATES AVERAGE (IN USD/DAY) 

TYPE DWT CURRENT LAST WEEK LAST YEAR W-O-W CHANGE Y-O-Y CHANGE 

VLCC 300,000 22,500 22,500 65,000 0 -65.38 

SUEZMAX 150,000 17,500 17,500 45,000 0 -61.11 

AFRAMAX 110,000 16,000 16,000 28,750 0 -44.34 

LR2 80,000 14,500 14,500 17,000 0 -14.7 

MR 47,000 13,000 13,000 16,500 0 -21.21 

VESSEL NAME TYPE TEU YEAR BUILT PRICE  
(MILLION) USD 

COMMENTS / 
BUYERS 

ADONIS POST PMAX 9,162 2015 S. KOREA 98.0 MSC 

CMA CGM MAGDALENA POST PMAX 9,162 2016 S. KOREA 98.0 MSC 
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Ship Recycling Market Snapshot 

  
 
 
 
 

- All prices are in terms of USD per light displacement tonnage in the long ton.  
- Prices reported are less Buyers address commissions' (usually it is about three percent)   
- Prices quoted are basis simple Japanese / Korean built tonnages, trading units. Premiums are paid on top of the 

above-quoted prices based on quality & quality of Spares, Non-Fe.,  bunkers, cargo history, and maintenance.  
- If recycling is to be done as per HKC Compliant—then the prices are usually USD20 ~ 25 per light displacement 

tonnage less than typical recycling ships 
- Offshore units / Chem. Oil Tankers with STST content are differently priced and depend on the type of machinery / 

non-ferrous content.  

 

 

 

ESTIMATED SHIP RECYCLING PRICES (SARA) 
DESTINATION TANKERS 

(SUEZMAX
~ VLCC 

Size) 

BULKERS 
(Handymax 

To 
Panamax) 

BULKERS 
(Cape) 

MPP/GCS CONTAINERS 
(12,000 TO 22,000 

TONS LDT) 

 
SENTIMENTS / 

WEEKLY FUTURE 
TREND  

 
ALANG (W.C.INDIA) 

 
455 ~ 460 

 
450 ~ 455 

 
450 ~ 455  

 
465 ~ 470 

 
495 ~ 500 

 
STABLE / 

 
CHATTOGRAM, 
BANGLADESH 

 
530 ~ 535 

 
500 ~ 505 

 
515 ~ 520 

 
495 ~ 500 

 
540 ~ 545 

 
BULLISH /  

 
GADDANI, PAKISTAN 

 
545 ~ 550 

 
535 ~ 540 

 
540 ~ 545 

 
500 ~ 510 

 
550 ~ 560 

 
BULLISH /  

TURKEY  
*For Non-EU ships. For EU 
Ship, the prices are about 

US$40-50/ton less 

 
260 

 
250 

 
250 

 
250 

 
270 

 
STABLE /  

CHINA 
*only Chinese flagged 

vessels 

 
500 ~ 510 

 
500 ~ 505 

 
505 ~ 510 

 
500 ~ 505 

 
520 ~ 525  

 
BULLISH /  

INDONESIA 
*only Indonesia flagged 

vessels  

 
380 

 
375 

 
370 

 
375 

 
380 

 
BULLISH  /  
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Ships Sold for Recycling 

 

Recycling Ships Price Trend 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

VESSEL NAME LDT / MT YEAR / BUILT TYPE PRICE  
(US$/LDT LT)    

COMMENTS 

SEA RIDER 8,552 2000 / S.KOREA TANKER 550 DELIVERED GADDANI 

FREEMONT 16,237 1998 / S.KOREA TANKER 531 DELIVERED CHATTOGRAM 

EM VITALITY 48,000 1996 / JAPAN FSO 500 DELIVERED AS IS TG. PELAPAS, 
MALAYSIA  

MR STAR 10,043 1997 / JAPAN TANKER 536 DELVIERED CHATTOGRAM 

MARTA 5,935 1981 / BRAZIL TANKER 385 DELIVERED AS IS RIO DE JANERIO, 
BRAZIL 

ENOZ  10,600 1970 / 
FINLAND  

LIVESTOCK  490 DELIVERED CHATTOGRAM 

AMAZON 6,674 1997 / CHINA  BULKER 360 DELIVERED AS IS ZHOUSHAN, 
P.R.CHINA/ UNDER TOW 

ALTAIR 3,249 1987 / POLAND FISHING  UNDISCLOSED DELIVERED AS IS VLADIVOSTOK, 
RUSSIA 
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Sub-continent markets remained under lockdown, with recycling activities within the yard 
premises at a slower pace. Several ships which sold are arriving the waterfront and being 
delivered. The primary issue faced by the ship owners today is crew repatriation after 
delivery, leading to severe delays in sending the crew back home. Shipowners must consider 
this factor of waiting for longer than usual to repatriate their crew back home. 
 
Ship recycling prices were bullish with rising global steel prices. From steel and copper to 
corn and lumber, commodities started 2021 with a bang, surging to levels not seen for years. 
Negotiations between the cash buyers and ship owners were taking the prices to new levels. 
Every next ship sold has been marginally higher than the last done deal, and if this continues, 
very soon US$600/ ton mark may get breached.  
 
This week's big news for the steel industry was from China who announced to adjust tariffs on 
the imports of 20 ferrous products and exports of five ferrous products effective from May 1 
so as to "guarantee domestic steel supply and promote the high-quality development of the 
steel industry", the country's Customs Tariff Commission of the State Council stated in an 
announcement on April 28. 
 
From May 1, China will altogether remove import tariffs on a number of ferrous commodities, 
including pig iron, semi-finished steel, recycling iron-steel materials, which refer to those 
imports that are of high quality and meeting China's steel scrap standards, and ferrochrome.  
 
On the other hand, the duties on exports of ferrosilicon, high- and low-carbon ferrochrome, 
and high-purity pig iron will be set at 25%, 20%, and 15%, respectively, the announcement 
said. Despite all the price action around China's steel complex, China's steel PMI remains in 
contraction territory, registering at 45.4 for April, down from 47.9 in March. Export orders 
jumped through above 50 while inventories remain in the 30s. 
 
The global economic recovery is gaining momentum, with the U.S. reporting its economy 
expanded by 6.4 percent on an annualized basis in the first quarter. The strong rebound for 
the global economy, especially in China and the US, has seen the demand for many industrial 
commodities surging and driving prices higher. Copper, often seen as a leading indicator for 
the health of the global economy, has extended its gains to trade above 10,000 dollars per 
tonne for the first time since the early parts of 2011. Hardly surprising, the steel markets have 
followed suit and the Shanghai steel futures have surged past yet another milestone to trade 
above 5,300 yuan a tonne. 
 
On the supply side, dry bulk and container segments are enjoying their best times, the supply 
from this segment will be absent for the time being. Tankers are the only ones that are 
making their way to the recycling markets, and talks are once the U.S. lifts the sanctions on 
Iran, several elderly tankers will be out for recycling adding decent supply. Overall, the 
supply front looks less promising this year to feed three babies. 
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Alang, India  
 
The recycling industry, together with steel rolling mills and other allied industries, was closed 
due to oxygen supply. Businesses slowed down and on a standstill due to the COVID 
situation, which has paralyzed the entire nation. It is expected that a couple of weeks under 
such lockdowns would flatten the curve and bring the rising cases down.  
 
Ships that are arriving Alang are being beached as per usual, with crew repatriation ongoing 
as per normal. The total vessel beached from 1st Jan to 30th April 2021 was 64 ships totaling 
about 506,304 metric tons, while during the same period in 2020, it was 69 ships totaling 
about 561,907 metric tons.  
 
Ship ferrous scrap prices were at their best locally, with demand intact.  
 
Chattogram, Bangladesh 
 
The ongoing lockdown, which was supposed to be until 28th April, has been further extended 
until 5th May 2021.  
 
In Bangladesh also the Government's directive to stop oxygen supply to industries may 
significantly impact ship recycling and steel industries while several sectors, including 
automobiles and construction, could be in crisis. Industry players say steel and re-rolling mills 
will close if there is no oxygen supply, while housing and construction may be hampered by 
rising rod prices.  
 
As the lockdown has disrupted transportation and regular trading activities, the market was 
quiet. Ships arriving were getting beached as usual. 
 
Despite challenges faced by the economy, the robust steel demand supported the ship 
recycling prices, keeping the international ship recycling prices elevated. There are no signs 
of fatigue from Bangladesh markets.  
 
Domestic ship scrap plate and melting prices increased in domestic trading with 5/8 Steel 
Plates at BDT 53,200/mt (US$ 625.88/mt) and Melting Scrap at BDT 48,200/mt 
(US$ 567.06/mt).  
 
Gaddani, Pakistan 

Markets were extremely bullish as the Gaddani recycler are ready to compete with their 
neigbours Bangladesh and prices being offered for normal tankers have now reached 
US$540 ~ 550/ton levels.  
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Demand intact, and in the coming months, Gaddani will be making some aggressive moves 
to secure ships as they have lost a lot of ships to Bangladesh, and local markets are getting 
support from the domestic ferrous scrap prices. 

The Government in Pakistan has announced a mini lockdown starting from 10th May for a 
week to control COVID cases in light of the upcoming Eid festival. 

 
Aliaga, Turkey 

A quiet week with no new developments on the ship recycling front, while the imported scrap 
in Turkey moved up for US-origin HMS 1&2 (80:20) stands at US$447/ton CFR Turkey, up by 
US$20/ton against the beginning of this week. 

As the global steel prices have risen, leaps, and bounces, Turkish mills were busy stockpiling 
before the Eid holidays, and ship recyclers were eager to buy more ships to build up decent 
inventory due to robust steel demand. 

 

 

Exchange Rates 

 

Bunker Prices 

EXCHANGE RATES 
 30th APRIL 23rd APRIL W-O-W % CHANGE 
USD / CNY (CHINA) 6.47 6.49 +0.3 
USD / BDT (BANGLADESH) 84.72 84.40 -0.37 
USD / INR (INDIA) 74.04 74.94 +1.2 
USD / PKR (PAKISTAN) 153.16 153.11 -0.03 
USD / TRY (TURKEY) 8.25 8.38 +1.55 
USD / IDR (INDONESIA) 14,451 14,515 +0.44 

BUNKER PRICES (USD/TON) 
PORTS VLSFO (0.5%) IFO380 CST MGO (0.1%) 
SINGAPORE 494 385 536 
HONG KONG 504 394 533 
SHANGHAI 494 401 555 
BUSAN 520 400 556 
COLOMBO 544 380 587 
MUMBAI 542 390 633 
FUJAIRAH 494 392 588 
ROTTERDAM 484 378 524 
HOUSTON 488 393 567 

BEACHING DATES 2021 

Chattogram, Bangladesh  :  11th May ~ 14th May | 26th May ~ 29th May 

Alang, India          :  10th May ~ 16th May | 23rd May ~ 31st May   
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Commodities Markets  
 

Iron Ore 

 

Industrial Metal Rates 

 

Crude Oil & Natural Gas Rates 

Note: all rates as at COB London time April 30th 2021 

 

 

 

 

 

 

 

 

 

 

This report is performed to the best of our knowledge based on the market conditions prevailing at the time mentioned. The report relates solely 
to the date/place referred to, and we emphasise that it is a statement of information collected from various market sources. All details above are 
from information given to us and such information as we have obtained from relevant references in our possession, but we can accept no 
responsibility, and we bear no liability for any loss or damage incurred to any persons acting upon this report. We have obtained the information 
given in this report from various market sources. STAR ASIA believes the information to be accurate and given in good faith but without guarantee. 
STAR ASIA will not be held responsible in any way for any action or failure to act based on the information given in this report. The use of the report 
cannot be reproduced or used without authorisation from STAR ASIA. 

COMMODITY SIZE / GRADE PRICE CHANGE 
W-O-W 

CHANGE  
Y-O-Y 

LAST 
WEEK 

LAST 
YEAR  

Iron Ore Fines, CNF 
Qingdao, China 

Fines, Fe 62.5% 
(Brazil Origin) 

US$190  +3.20% +77.37% US$184 US$84 

INDEX UNITS PRICE CHANGE %CHANGE CONTRACT 
Copper (Comex) USD / lb. 448.95 +0.30 +0.07% JUL 2021 

3Mo Copper (LME) USD / MT 9,885.00 +9.00 +0.09% N/A 
3Mo Aluminum (LME) USD / MT 2,417.00 +17.50 +0.73% N/A 

3Mo Zinc (LME) USD / MT 2,919.00 -0.50 -0.02% N/A 
3Mo Tin (LME) USD / MT 28,475.00 -64.00 -0.22% N/A 

INDEX UNITS PRICE CHANGE %CHANGE CONTRACT 

WTI Crude Oil (Nymex) USD / bbl. 64.67 -0.34 -0.52% JUNE 2021 
Brent Crude (ICE) USD / bbl 68.32 -0.24 -0.25% JUNE 2021 
Crude Oil (Tokyo) JPY / kl 42,510.00 +90.00 +0.21% SEP 2021 

Natural Gas (Nymex) USD / MMBtu 2.91 0.00 -0.03% JUNE 2021 
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