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WEEK 48 – 5th December 2021 
Since the start of the year, ports and businesses have been battling the global supply chain 
issue. Just as the problem looked to be stabilising, the business may now face another 
setback: the new Omicron Covid version. The strain, discovered last week in South Africa, is 
already wreaking havoc on crew change operations worldwide. 

Travel restrictions have been hurried into place at a number of major hubs on concerns that 
the Omicron is more infectious than in previous instances. Singapore, one of the world's most 
important crew change hubs, has barred vessels from Africa from entering, while Hong Kong 
has added 44 countries to a high-risk list, restricting crew changes.  

China is anticipated to intensify its 'zero-COVID' policy, and with it, we are likely to see more 
shortages of key manufacturing components and extended order backlogs for core 
electronic, automotive, and consumer products. With 7 out of 10 busiest ports being in 
China, the significant spillover effects will be far-reaching.  

Supply networks continue to be susceptible to pandemic-related disruptions, with the latest 
demonstrating that the issue is far from ended. 
 

Dry Bulk 

On Wednesday, the iron ore price increased, boosted by supply fears. Certain border cities 
in Inner Mongolia and Heilongjiang provinces of China have suspended non-container rail 
imports of commodities such as coal, iron ore, copper ore, and zinc to mitigate risks 
associated with a recent recurrence of covid-19 infections.  

Benchmark 62% Fe fines were changing hands for US$104.49 per tonne in Northern China, 
up 1.9% from Tuesday's close. On the Dalian market, benchmark iron ore contracts for 
January delivery increased 1.6% to 624 yuan a tonne at closing.  

The same shockwave effect of supply fears was also seen in coal. China aims to hike long-
term coal benchmark prices in 2022, adding to inflationary pressures on businesses. The 
NDRC proposed a plan to establish the benchmark rate for thermal coal at 700 yuan per 
tonne for long-term contracts, with monthly modifications of 150 yuan. 

China's benchmark coal futures increased in response to the news since it would be the first 
gain since the contracts were established in 2017. Higher coal prices will likely mean steeper 
electricity costs for industrial customers. 
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Capesize: 
 

The Chinese government's SME support policy and the People's Bank of China's 
accommodative monetary policy direction were disclosed to the market last week and as a 
result, expectations for an increase in demand for steel recovery for the construction industry 
grew. Pacific r/v fared better despite tonnage appearing to be limited in both basins. Levels 
saw a slight jump closing at US$35,500 a day. In the transatlantic trade, several fronthaul 
fixtures were reported in the second half of the week fixed in the low US$60,000s. Brazil r/v, 
on the other hand, saw some discounts at Friday's closing, with levels shaving a few hundred 
to settle at US$30,250.  
 

Panamax / Kamsarmax: 

This week has seen further improvements in the Panamax market, with the Atlantic reporting 
substantial improvements at the start of the week. Levels across both basins saw gains this 
week, rounding of nicely on a positive on Friday. Increased demand for heating coal due to a 
drop in temperature in Europe is driving the Atlantic market this week. T/A levels were 
recorded in the region of US$31,250. Levels also increased in the Pacific this week, with East 
Australian cargoes driving the rise and roundtrips coming in at US$21,300, while robust 
markets in parts of the Atlantic drew tonnage from key cargo ports. 
 
Supramax / Ultramax: 
 

Demand for shipping services before the end of the year vacations begins is steadily 
growing, and practically all locations save the Black Sea are recovering. T/A levels saw an 
improvement with levels in the region of US$35,750. Indonesian coal, on the other hand, are 
being delivered to China, where demand for coal remains high. Inni r/v close the week at 
levels of US$20,400 a day. Additionally, some amounts from the Pacific are supplied to 
Europe, assisting the Pacific market with roundtrip figures in the region of US$20,700.  

 

Handysize: 

Handysize segment saw further improvements in the Atlantic this week, with the bustling USG 
and limited Cont. tonnage for early December. T/A levels improved at closing, with levels 
rounding off at US$28,150 a day. In the Pacific, the market also improved as new cargoes saw 
peaked activities. Levels settled at the region of US$19,650 for a roundtrip due to the limited 
tonnage.  
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Dry Bulk – S&P Report 

 
 
 

Dry Bulk Values 
(Weekly) 

 

 

 

VESSEL NAME TYPE DWT YEAR BUILT PRICE 
(MILLION) USD 

COMMENTS / BUYERS 

AQUAPRINCESS CAPE 182,060 2009 DENMARK 25.0 GREEK BUYERS 

NAMURA 503 CAPE 181,500 2022 JAPAN 59.0 OCEAN LONGEVITY 

MAYFAIR SPIRIT POST PMAX 93,257 2011 CHINA 18.5 NGM 

SITC HUANGSHAN PANAMAX 76,155 2012 CHINA 22.0 UNDISCLOSED 

BRAVEHEART PANAMAX 74,117 2001 JAPAN 13.0 MIDDLE EASTERN 
BUYERS 

TSUNEISHI 
ZHO USHAN SS-312 

ULTRAMAX 66,162 2023 JAPAN 35.0 GREEK BUYERS 

STAR ARTEMIS /  
STAR EOS 

ULTRAMAX 63,205 /  
63,132 

2015 CHINA 52.0 ENBLOC UNDISCLOSED 

NONI SUPRAMAX 61,631 2015 CHINA 27.6 SINGAPOREAN BUYERS 

GDF SUEZ NO RTH 
SEA 

SUPRAMAX 55,848 2012 JAPAN 21.0 UNDISCLOSED 

FAREAST HOPE SUPRAMAX 55,628 2004 JAPAN 14.75 CHINESE BUYERS 

NEW DAYS HANDY 38,230 2017 JAPAN 27.0 EUROPEAN BUYERS 

SUPER LYDIA HANDY 37,406  2007 JAPAN 13.4 TURKISH BUYERS 

ES URANUS HANDY 34,358 2014 JAPAN 21.8 UNDISCLOSED 

TAI HE ZI JIN HANDY 27,394 2011 CHINA 9.6 CHINESE BUYERS 

TYPE DWT NB 
CONTRACT 

NB PROMPT 
DELIVERY 

5 YEARS 10 YEARS 20 YEARS 

CAPE 180,000 60 59 43 35 14 

KAMSARMAX 82,000 35 42 34 24 13 

SUPRAMAX 56,000 31 32 25 21 11 

HANDY 38,000 30 29 25 17 7 

*(Amount in USD million) 
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Baltic Exchange Dry Bulk Indices 

 

  

 

 

 

BALTIC EXCHANGE DRY BULK INDICES  
CURRENT  LAST WEEK LAST YEAR W-O-W CHANGE % Y-O-Y CHANGE % 

BDI 3,171 2,767 1,230 +14.6 +157.8 
BCI 4,594 3,906 1,533 +17.61 +199.67 
BPI 3,128 2,621 1,429 +19.34 +118.89 
BSI 2,431 2,316 1,018 +4.97 +138.80 

BHSI 1,559 1,539 649 +1.3 +140.22 

BULKER 12 MONTHS T/C RATES AVERAGE (IN USD/DAY) 
 

DWT CURRENT LAST WEEK LAST YEAR W-O-W CHANGE % Y-O-Y CHANGE % 

CAPE 180,000 27,625    24,500 14,400 +12.76 +91.84 

PANAMAX 75,000 22,625 19,000 10,800 +19.08 +109.49 

SUPRAMAX 52,000 23,750 21,125 10,200 +12.43 +132.84 

HANDYSIZE 32,000 24,125 21,875 9,800 +10.29 +146.17 
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Tankers 
OPEC+ has agreed on Thursday to stick to a previously agreed-upon plan to increase output 
by 400,000 barrels per day in January. The cartel assembled via video conference to decide 
whether to continue with its strategy to release additional oil into the market or to curtail 
supplies in light of concerns over the omicron Covid-19 variety.  

Oil prices gained 3% early Friday, extending gains from late Thursday, as the OPEC+ 
coalition suggested it might instantly reconsider the planned 400,000 barrels per day 
increase for January if demand weakens in the coming weeks.  

Goldman Sachs commodity analysts remain bullish on oil prices despite the group decision. 
Following the meeting, we also saw prices redeeming their previous losses and levels 
bouncing back. US shale oil producers are likely to maintain their cautious approach to 
production increases, particularly in light of the recent price decline.  

At the same time, OPEC faces a looming capacity constraint, which will exacerbate the longer 
the organisation adheres to the OPEC+ agreement on output increases. 

 

VLCC: 
 

Although contract activity for the VLCC segment grew modestly, the COA has absorbed the 
majority of goods bound for China this week. Rates between China and the Middle East 
continue to fall to WS40. Exports declined as US demand surged and production in West 
Africa was disrupted. A 260,000mt West Africa to China fell a few points to WS41 as pressure 
weighting in on tonnage supply. 
 
Suezmax:  

Oil demand continues to fall as a result of COVID-19's expansion throughout Europe. The 
number of tonnage available also rose as the West Africa/Europe region fell this week by 
6.6% in the WS. A 130,000mt from Nigeria to UK Continent fell to WS58. Owner outlook had 
firmed at the week's closing as volumes increased. 
 

Aframax:  
 

A lull in Southeast Asia's oil demand rebound. After November, fares on the Middle East to 
Singapore route continued to drop. In the Mediterranean/Black Sea, activity increased near 
the conclusion of the week, as did owner sentiment. The cross-Med route rate firmed w-o-w 
to WS 97.5. 
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Clean: 
 
LR: the Middle East/Asia has been relatively lackluster this week as a result of the decreased 
distribution of basic oil (benzene, etc.)/naphtha and increased naphtha production in the 
Middle East. LR2s TC1 has dipped to WS108. 
MR: Market conditions remain flat due to limited cargo inflow and supply pressure from ships 
in Singapore. On the UKC route, MRs have maintained a high level of activity this week, 
resulting in another growth in freight rates. 
 
 

Tankers S&P Report 

 
Tankers Values 

(Weekly) 

 
 

VESSEL NAME TYPE DWT YEAR BUILT PRICE 
(MILLION) USD 

COMMENTS / BUYERS 

NEW CORAL VLCC 297,580 2010 CHINA 38.5 UK BUYERS 

ASTRO PEGASUS AFRA 
159,116 2004 

S. KOREA 18.5 
MIDDLE EASTERN 

BUYERS 
NORDMERKUR / 
NORDNEPTUN 

LR1 
74,999 2004 

S. KOREA 10.0 EACH 
MIDDLE EASTERN 

BUYERS 
PTI RHINE /  

PTI AMAZON 
MR 51,274 2007 S. KOREA 9.8 EACH UNDISCLOSED 

HYUNDAI VIETNAM MR 50,000  2022 S. KOREA 38.0 UNDISCLOSED 

ARTIC BAY MR 47,999  2006 S. KOREA 11.7 NORWEGIAN BUYERS 
UACC HARMONY / 
UACC CONSENSUS 

MR 45,900 2005 JAPAN 18.4 ENBLOC 
MIDDLE EASTERN 

BUYERS 
OCEAN SEAL SMALL 11,998  2018 S. KOREA 10.0 UNDISCLOSED 

SAEHAN FRESIA SMALL 8,719 2002 JAPAN 3.6 INDONESIAN BUYERS 

TANKERS DWT NB 
CONTRACT 

NB PROMPT 
DELIVERY 

5 YEARS 10 YEARS 20 YEARS 

VLCC 310,000   108 99 70 46 28 

SUEZMAX 160,000 75 69 47 31 13 
AFRAMAX 115,000 59 59 42 26 11 

PANAMAX-LR1 73,000 51 43 31 20 8 

MR TANKER 51,000 41 38 28 18 6 
*(amount in USD million) 
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Baltic Exchange Tanker Indices 

 

 

 

BALTIC EXCHANGE TANKER INDICES 
 CURRENT LAST WEEK LAST YEAR W-O-W CHANGE % Y-O-Y CHANGE % 

BDTI 737 738 455 -0.14 +61.98 
BCTI 651 632 360 +3.01 +80.83 

TANKER 12 MONTHS T/C RATES AVERAGE (IN USD/DAY) 
TYPE DWT CURRENT LAST WEEK LAST YEAR W-O-W CHANGE Y-O-Y CHANGE 
VLCC 300,000 18,500 20,000 22,800 -7.5 -18.86 

SUEZMAX 150,000 18,500 18,500 18,500 0 0 
AFRAMAX 110,000 16,500 16,500 15,500 0 +6.45 

LR1 74,000 13,500 13,500 13,600 0 -0.74 
MR 47,000 12,750 12,750 11,650 0 +9.44 
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Containers 
As the last month of the year approaches, some softening of market activity is likely 
forecasted for weeks to come. However, with demand remaining high, fixture volumes are 
projected to remain stable through the Christmas period. With forward bunker prices 
weighing heavily on operators' concerns, fixture activity has remained skewed toward 
modern units available for long-term charter. 

 

Containers S&P Report 

Containers Values 

 

VESSEL NAME TYPE TEU YEAR BUILT PRICE  
(MILLION) USD 

COMMENTS / BUYERS 

NORDAMSTEL FEEDER 1,774 2019 CHINA N/A TAIWANESE BUYERS 

CONTAINERS 
(by TEU) 

GEARED / 
GEARLESS 

NB 
CONTRACT 

NB PROMPT 
DELIVERY 

5 YEARS 10 YEARS 20 YEARS 

900 – 1,200 Geared 24 29 25 21 17 

1,600 – 1,800 Geared 29 39 37 31 26 

2,700 – 2,900 Gearless 40 48 46 44 38 
5,500 – 7,000 Gearless 82 148 135 115 N/A 

*(amount in USD million) 
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Ship Recycling Market Snapshot 

  
 
 
 

- All prices are in terms of USD per light displacement tonnage in the long ton.  
- Prices reported are less Buyers address commissions' (usually it is about three percent)   
- Prices quoted are basis simple Japanese / Korean built tonnages, trading units. Premiums are paid on top of the 

above-quoted prices based on quality & quality of Spares, Non-Fe., bunkers, cargo history, and maintenance.  
- If recycling is to be done as per HKC Compliant—then the prices are usually USD10 ~ 15 per light displacement 

tonnage less than typical recycling ships 
- Offshore units / Chem. Oil Tankers with STST content are differently priced and depend on the type of machinery / 

non-ferrous content.  

 
 

 

ESTIMATED SHIP RECYCLING PRICES  
DESTINATION TANKERS 

(MR ~ 
SUEZMAX 

Size) 

BULKERS 
(Handymax 

To 
Panamax) 

BULKERS 
(Cape) 

MPP/GCS CONTAINERS 
(12,000 TO 22,000 

TONS LDT) 

 
SENTIMENTS / 

WEEKLY FUTURE 
TREND  

 
ALANG (W.C. INDIA) 

 
575 ~ 580 

 
560 ~ 565 

 
565~ 570 

 

 
585 ~ 590 

 
620 ~ 625 

 
 WEAK  /  

 
CHATTOGRAM, 
BANGLADESH 

 
610 ~ 615 

 
600 ~ 605 

 
605 ~ 610 

 
585 ~ 590 

 
615 ~ 620 

 
 WEAK /          

 
GADDANI, PAKISTAN 

 
605 ~ 610 

 
600 ~ 605 

 
610 ~ 615 

 
585 ~ 590 

 
615 ~ 620 

 
 STABLE /   

TURKEY  
*For Non-EU ships. For E.U. 
Ship, the prices are about 

USUS$40-50/ton less 

 
330 

 
320 

 
320 

 
330 

 
350 

 
 STABLE /  

CHINA 
*Only Chinese flagged 

vessels 

 
480 ~ 485 

 
475 ~ 480 

 
480 ~ 485 

 
475 ~ 480 

 
480 ~ 485  

 
 STABLE /  

INDONESIA 
*Only Indonesia flagged 

vessels  

 
480 

 
475 

 
480 

 
485 

 

 
500 

 
 STABLE /  
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Ships Sold for Recycling 

 
Recycling Ships Price Trend 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
As we enter the last month of the year, the recycling markets in the Sub-Continent region 
have taken a pause from offering aggressively as the domestic fundamentals are changing.  
The domestic ferrous ship scrap prices, ship plates and melting, which started their 
downward trend, finally stabilised this week from further falling and looking for direction.  
Steel markets are at a crossroads with weak demand for semi-finished and finished steel 
products.  
 

VESSEL NAME LDT / MT YEAR / BUILT TYPE PRICE  
(USUS$/LDT LT)   

COMMENTS 

GOLDSTAR NARI 2,947 1999 / POLAND CHEM.TANKER 964 DELIVERED ALANG / 
STAINLESS STEEL CONTENT 
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A vast majority wanted to wait and watch for a couple of weeks. Despite the fact that no 
change in ship supply, the tightness continues, the recyclers were not tempted to jump to 
conclusions and resume aggressive buying.  
 
It looks like the entire sub-continent has entered into hibernation and waiting for the catalyst 
to bring them out of this hibernation. 
 
On the other hand, in China, the finished steel stocks at the Chinese steel mills saw an 
increase of inventory for the 3rd week by 2.1% due to weak demand and upcoming winters 
when the activities slowed down.  
 
Once again, with the new omicron variant, the crew change nightmares have resurfaced, with 
Japan, S.Korea and Singapore (on case to case basis) being the most prominent places for 
crew change lately in the region; having put stringent rules have made it even more difficult 
for the Buyers and Sellers to conduct Sale and Purchase transactions. Several ongoing 
negotiations have faced utmost challenges in the recent days and  
 
Last week the Basel Convention's ban of export of EU flagged ships to non-OECD nations 
was reestablished. The proposal for a new regulation on waste shipments published on 17th 
November 2021 surprised the industry as European Commission has affirmed the Basel 
Convention framework and has ignored the Hong Kong Convention when it comes to 
transborder export of ships for recycling. This is indeed a blow to the ship recycling industry 
in the Sub-Continent, hoping that the Basel Convention would remove ships from the list of 
hazardous waste and give relief. The EU Waste Shipment Regulation proposal now states that 
EU-flagged vessels intended to be scrapped whilst under EU jurisdiction are no longer 
exempted from EU waste laws and need to comply with rules laid down. This makes it illegal 
to export any form of hazardous waste from OECD to non-OECD countries for any reason. 
 
Alang, India  
 
With the yearly round-up closing in, India's economy has seen increases in line with market 
expectations from fourth-quarter data. However, economists say risks like the new Covid 
variant omicron could weigh on future growth. According to data released by India's statistics 
ministry on Tuesday, GDP increased 8.4% from July to September — the country's fiscal 
second quarter — compared to the same period a year ago. When the Reserve Bank of India's 
monetary policy committee meets next week, the data is expected to be a positive indication 
of the current economy even if it does not cover critical areas like non-financial sectors, non-
public services, and manufacturing. 

However, moving forward, economists have flagged the new Covid variant omicron as a 
potential source of uncertainty for India's economy reopening. Currently, the variant has yet 
to be discovered in India, and the central bank is expected to keep interest rates unchanged 
as the country faces a long road ahead for recovery. 
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The prices of HRC (Hot Rolled Coils) have fallen to a new low as the global steel markets are 
weakening, prompting the Indian steelmakers to lower their export prices to compete and 
similar effects have been seen in the domestic markets with the downstream buyers 
pressuring steel mills to revise the domestic prices. These are some negative indications from 
the steel markets in India, which would eventually have a long-term effect on the ship 
recycling prices in India unless some optimism is quickly seen. 

Otherwise, a subdued market in Alang with ships sold earlier being delivered. No fresh sales 
were reported. Overall sentiments were fragile since the prices dropped almost by US$35 ~ 
40/ton in a matter of less than a month.  

 
Chattogram, Bangladesh 
 
A tranquil week passed with no sales reported. Prices of the domestic ferrous ship scrap 
settled down after weakening for one whole week but did not tempt the recyclers to jump 
abroad on a buying spree.  
 
Demand-related sentiments were weak. In the recycling industry, the real cause of concern 
comes when the domestic demand starts to weaken, as this is a significant fundamental which 
can keep the prices suppressed for a very long period of time. Unless some catalyst to drive 
the demand-related sentiments, emerge the markets may remain quiet.  
 
Gaddani, Pakistan  
 
Markets were stable in Pakistan, but like neighbours the underlying demand for steel 
products was weak, and to add, ongoing construction strikes left the mills with large 
inventories.  
 
The ongoing currency depreciation, which stabilised last week for a few days, continued its 
downtrend and lost its value to US Dollar, and closed at Rs.177.80.  
 
No fresh sales were reported this week. 
 
Aliaga, Turkey 

 
Due to rising manufacturing costs and competitiveness, Turkish rebar mills are struggling to 
export globally.  
 
Turkish mills' official quotes are mostly at $720-730/t fob Turkey actual weight, down from 
$730-740/t fob last week. Overall global demand for Turkish mills remains sluggish. This 
week, TRY against US$ saw almost a fall of nearly 10%! The rate of inflation is now 21% y-o-y, 
with Goldman Sachs analysts citing that the currency crisis is very much a domestic narrative. 
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Exchange Rates 

 

Bunker Prices 

 

 

 

 

EXCHANGE RATES 
 3rd DECEMBER 26th NOVEMBER W-O-W % CHANGE 
USD / CNY (CHINA) 6.37 6.39 +0.31 
USD / BDT (BANGLADESH) 85.71 85.69 -0.02 
USD / INR (INDIA) 75.19 75.04 -0.20 
USD / PKR (PAKISTAN) 176.74 176.18 -0.32 
USD / TRY (TURKEY) 13.70 12.44 -10.13 
USD / IDR (INDONESIA) 14,402 14,353 -0.34 

BUNKER PRICES (USD/TON) 
PORTS VLSFO (0.5%) IFO380 CST MGO (0.1%) 
SINGAPORE 607 409 603 
HONG KONG 584 428 599 
FUJAIRAH 592 428 739 
ROTTERDAM 538 394 580 
HOUSTON 551 438 642 

BEACHING DATES 2021 

Chattogram, Bangladesh  :   3rd Dec. ~ 6th Dec. |  18th Dec.  ~ 21st Dec. 

 Alang, India          :   2nd Dec. ~ 10th Dec. | 17th Dec. to 24th Dec.  
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Commodity Prices  

Iron Ore 

 
 

Industrial Metal Rates 

 

Crude Oil & Natural Gas Rates 

Note: all rates as at COB London time December 3rd, 2021 

 

 

 

 

 

 

 

 

This report is performed to the best of our knowledge based on the market conditions prevailing at the time mentioned. The report relates solely to the date/place referred 
to, and we emphasise that it is a statement of information collected from various market sources. All details above are from information given to us and such information as 
we have obtained from relevant references in our possession, but we can accept no responsibility, and we bear no liability for any loss or damage incurred to any persons 
acting upon this report. We have obtained the information given in this report from various market sources. STAR ASIA believes the information to be accurate and given in 
good faith but without guarantee. STAR ASIA will not be held responsible in any way for any action or failure to act based on the information given in this report. The use of 
the report cannot be reproduced or used without authorisation from STAR ASIA. 

COMMODITY SIZE / GRADE PRICE CHANGE 
W-O-W 

CHANGE  
Y-O-Y 

LAST 
WEEK 

LAST 
YEAR  

Iron Ore Fines, CNF 
Qingdao, China 

Fines, Fe 62.5% 
(Brazil Origin) 

US$89        0% -38.18% US$89 US$131 

Iron Ore Fines, CNF 
Rizhao, China 

Fines, Fe 62% 
(Australia Origin) 

US$98   -2.02% -33.89% US$100 US$138 

INDEX UNITS PRICE CHANGE %CHANGE CONTRACT 
Copper (Comex) USD / lb. 426.70 -3.20 -0.74% Mar 2022 

3Mo Copper (LME) USD / MT 9,418.00 -78.00 -0.82% N/A 
3Mo Aluminum (LME) USD / MT 2,623.00 +23.00 +0.88% N/A 

3Mo Zinc (LME) USD / MT 3,161.50 +15.50 +0.49% N/A 
3Mo Tin (LME) USD / MT 39,335.00 +351.00 +0.90% N/A 

INDEX UNITS PRICE CHANGE %CHANGE CONTRACT 

WTI Crude Oil (Nymex) USD / bbl. 66.26 -0.24 -0.36% Jan 2022 
Brent Crude (ICE) USD / bbl 69.88 +0.21 +0.30% Feb 2022 
Crude Oil (Tokyo) JPY / kl 46,160.00 +660.00 +1.45% Feb 2023 

Natural Gas (Nymex) USD / MMBtu 4.13 +0.08 +1.87% Jan 2022 
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